
Fiscal Agent o f  the United States

F E D E R A L  R E S E R V E  B A N K
O F  N E W  Y O R K

[Circular No. 8520~| 
February 14, 1979_|

TREASURY TO AUCTION $2,480 MILLION OF 2-YEAR NOTES

T o A l l  B anking Institutions, and O thers C on cern ed , 
in the S eco n d  Federal R eserv e  D istrict:

The following statement was issued yesterday by the Treasury Department:
The Department o f  the Treasury will auction $2,480 million o f  2-year notes to refund approximately the 

same amount o f  notes maturing February 28, 1979. The $2,477 million o f  maturing notes are those held by the 
public, including $388 million currently held by Federal Reserve Banks as agents for foreign and international 
monetary authorities.

In addition to the public holdings, Government accounts and Federal Reserve Banks, for their own 
accounts, hold $368 million o f  the maturing securities that may be refunded by issuing additional amounts o f  
the new notes at the average price o f  accepted competitive tenders. Additional amounts o f  the new securities 
may also be issued at the average price to Federal Reserve Banks, as agents for foreign and international mone
tary authorities, to the extent that the aggregate amount o f  tenders for such accounts exceeds the aggregate 
amount o f  maturing securities held by them. This procedural change will not affect the amount o f  securities 
awarded to foreign and international monetary authorities, although, compared to the previous procedure, it 
could potentially reduce the amount o f  securities awarded competitively to private investors.

Printed on the reverse side is a table summarizing the highlights of the offering. Copies o f the official 
offering circular will be furnished upon request directed to our Government Bond Division (Tel. No. 
212-791-6619).

Enclosed is a copy o f a standard form that can be used in submitting tenders for this offering (or for 
any subsequent offering of 2-year notes).

This Bank will receive tenders up to 1:30 p.m., Eastern Standard time, Wednesday, February 21, 1979, 
at the Securities Department of its Head Office and at its Buffalo Branch. All competitive tenders, whether 
transmitted by mail or by other means, must reach this Bank or its Branch by that time. However, for in
vestors who wish to submit noncompetitive tenders and who find it more convenient to mail their tenders 
than to present them in person, the official offering circular provides that noncompetitive tenders will be 
considered timely received if they are mailed to this Bank or its Branch under a postmark no later than 
February 20.

Bidders submitting noncompetitive tenders should realize that it is possible that the average price may 
be above par, in which case they would have to pay more than the face value for the securities.

Payment may be made by personal check, or an official bank check, payable on its face to the Federal 
Reserve Bank o f New York; checks endorsed to this Bank will not be accepted. A personal check submitted 
with the tender, either as a deposit or for the face amount o f the securities, does not have to be certified. 
However, in cases where only a deposit is submitted with the tender, a personal check submitted for the 
final payment must be certified.

As provided in the official offering circular, “ in every case where full payment is not completed on 
time, the deposit submitted with the tender, up to 5 percent of the face amount o f securities allotted, shall, 
at the discretion o f the Secretary o f the Treasury, be forfeited to the United States.”

A recorded message (at the Head Office — Tel. No. 212-791-5823; at the Buffalo Branch — Tel. No. 
716-849-5046) provides information about this and other Treasury offerings; additional inquiries regarding 
this offering may be made by calling, at the Head Office, Tel. No. 212-791-6619, or, at the Buffalo Branch 
Tel. No. 716-849-5016.

PAUL A. VOLCKER,
President.
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HIGHLIGHTS OF TREASURY 
OFFERING TO THE PUBLIC 

OF 2-YEAR NOTES 
TO BE ISSUED FEBRUARY 28, 1979

(Delivery date fo r  coupon securities is March 5, 1979)

Amount Offered:
To the p u b lic ............................

Description of Security:
Term and type o f  security

Series and CUSIP designation

Maturity d ate ............................

Call d a te .....................................

Interest coupon r a t e ...............

Investment yield........................

Premium or discount...............

Interest payment d a te s ...........

Minimum denomination available

$2,480 million

2-year notes

Series Q-1981 
(CUSIP No. 912827 JL7)

February 28,1981

No provision

To be determined, based on the 
average o f  accepted bids

To be determined at auction

To be determined after auction

August 31, 1979; February 29 
and August 31, 1980; and 
February 28,1981

$5,000

Terms of Sale:
Method o f  sale.........................................................................................................  Yield auction

Accrued interest payable by investor..................................................................  None

Preferred allotment................................................................................................  Noncompetitive bid for
$1,000,000 or less

Deposit requirement..............................................................................................  5%  o f  face amount

Deposit guarantee by designated institutions...................................................  Acceptable

Key Dates:
Deadline for receipt o f  tenders.............................................................................  Wednesday, February 21, 1979,

by 1:30 p.m ., EST

Settlement date (final payment due)
a) cash or Federal funds...................................................................................  Wednesday, February 28, 1979

b) check drawn on bank within FRB district where subm itted ...............  Monday, February 26,1979

c) check drawn on bank outside FRB district where submitted...............  Friday, February 23, 1979

Delivery date for coupon securities....................................................................  Monday, March 5, 1979
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IMPORTANT^-— T his is a standard fo rm . Its term s are subject to change at any tim e by the Treasury. 
1 his tender will be construed as a bid to purchase the 2-year notes fo r  which the Treasury has out- 
standing an invitation fo r  tenders on the date received by the Federal Reserve B ank o f New Y o rk  
or its B uffalo Branch.

TENDER FOR 2-YEAR TREASURY NOTES

Dated at

19.

To F ederal R eserve B a n k  of N ew  Y o r k  

Fiscal Agent of the United States 
New York, N.Y. 10045

Pursuant to the provisions of the public notice issued by the Treasury Department inviting tenders for 
the current offering of 2-year Treasury notes, the undersigned hereby offers to purchase such currently offered 
treasury notes in the amount indicated below, and agrees to make payment therefor at your Bank on or 
before.the issue date at the price awarded on this tender.

C O M P E T IT IV E  T E N D E R D o  n o t fill in b o th  C o m p etit iv e  and  
N o n co m p e tit iv e  ten d ers  on  o n e  fo r m

$............................................................  (maturity value)
or any lesser amount that may be awarded.

N O N C O M P E T IT IV E  T E N D E R

............................... (maturity value)$........... ...................................
( N o t  to  e x c e e d  $1,000,000 f o r  on e b id d er th ro u g h  a ll sources) 
at the average price of accepted competitive bids.Yield: ................

( Y ie ld  m u st be ex p re ssed  w ith  not m o re  than tw o  
decim al places, fo r  ex a m p le , 7 .1 1 )

Subject to allotment, please issue, deliver, and accept payment for the securities as indicated below and 
on the reverse side (if registered securities are desired, please also complete schedule on reverse side):

Pieces Denominations

$ 5,000

$ 10,000

$  100,000

$ 1,000,000

Totals

Maturity value □  Deliver over the counter to the 
undersigned (3)

□  Ship to the undersigned (2)
□  Hold in safekeeping (for member 

bank only) in—
□  Investment Account (4)
□  General Account (5)
□  Trust Account (6)

□  Hold as collateral for Treasury 
Tax and Loan Account* (7)

Payment will be made as follows:
□  By charge to our reserve account (°)
□  By cash or check in im m ed ia te ly  

ava ilable fu n d s  <F )
□  By surrender of maturing securities (■)
□  By charge to my correspondent

bank ............................. ..................... (D)
(Name of bank)

□  Special instructions (3)

□  Wire to............................................................................
_______________________ (Exact Receiving Bank Wire Address/Account)

* The undersigned certifies that the allotted securities will be owned solely by the undersigned.
(If a commercial bank or dealer is subscribing for its own account or for account of customers, the following

certifications are made a part of this tender.)

W e H ereby C ertify that we have not made and will not make any agreements for the sale or purchase 
ot any securities of this issue prior to the closing time for receipt of this tender.

W e F urther C ertify that we have received tenders from customers in the amounts set forth opposite 
their names on the list which is made a part of this tender, and that we Have received and are holding for the 
treasury, or that we guarantee payment to the Treasury, of the deposits stipulated in the official, offering cir-

C u i c i r .

W e F urther  Certify that tenders received by us, if any, from other commercial banks or primary dealers 
tor their own account, and for the account of their customers, have been entered with us under the same con
ditions, agreements, and certifications set forth in this form.

Insert this tender in 
special envelope marked 

“Tender for Treasury 
Notes or Bonds”

Name of Subscriber (Please Print or Type)

Address

City State Zip

Phone (Include Area Code) Signature of Subscriber or Authorized Signature

Title of Authorized Signer

(Institutions submitting tenders for customer account must list customers’ names on lines below or on an attached rider)

(Name of customer)....................................... ....................................... (NamT ofLmstom«)'.......................................
INSTRUCTIONS:

1. No tender for less than $5,000 will be considered; and each tender must be for a multiple of $5,000 (maturity value).
2. Only banking institutions, and dealers who make primary markets in Government securities and report daily to this 

Bank their positions with respect to Government securities and borrowings thereon, may submit tenders for customer account ; 
m doing so, they may consolidate competitive tenders at the sa m e  yie ld  and may consolidate noncompetitive tenders, provided 
a list is attached showing the name of each bidder and the amount bid for his account. Others will not be permitted to submit 
tenders except for their own account.
t ^ l!1 ^  rece»ved without deposit from commercial and other banks for their own account, Federally-insured

, °a? ass°ciatl.°ns, States, political subdivisions or instrumentalities thereof, public pension and retirement and other

ted with^htTtender CpeeCr '̂or l̂^ctKcksrsu ^rittedClLri1thethnV Ui 18 °'V jr brfore “ » *  ^  of the new securities may be submit-

be m cash or in other immediately available funds. be a ccep ted :  Settlement on the issue date must

tenders, however, the Head Office number to call is 212-791-5461) ' ' 16~M9' 5016- <>f the inquiry relates to competitive

the tL e 'r T ^ V K r ^ a r 'd e d  " nd' r “  Chi“'g' d any r' SpeC* in ,he of,inion ° f « *  of the Treasury, is material,

( o v e r )
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U N I T E D  S T A T E S  O F  A M E R I C A  
T R E A S U R Y  N O T E S  OF F E B R U A R Y  28, 1 981 

S E R I E S  Q - 1 9 8 1

D E P A R T M E N T  C I R C U L A R  D E P A R T M E N T  O F  T H E  T R E A S U R Y ,
P u b l i c  D e b t  S e r i e s  - No. 4 - 7 9  O F F I C E  O F  T H E  S E C R E T A R Y ,

W a s h i n g t o n ,  F e b r u a r y  14, 1979.

1. I N V I T A T I O N  F O R  T E N D E R S
1. 1. T h e  S e c r e t a r y  of the T r e a s u r y ,  u n d e r  the a u t h o r i t y  

of the S e c o n d  L i b e r t y  B o n d  Act ,  as a m e n d e d ,  i n v i t e s  t e n d e r s  for 
a p p r o x i m a t e l y  $ 2 , 4 8 0 , 0 0 0 , 0 0 0  o f  U n i t e d  S t a t e s  s e c u r i t i e s ,  
d e s i g n a t e d  T r e a s u r y  N o t e s  of F e b r u a r y  28, 1981, S e r i e s  Q - 1 9 8 1  
( C U S I P  No. 9 1 2 8 2 7  J L  7). T h e  s e c u r i t i e s  w i l l  be s o l d  at a u c t i o n  
w i t h  b i d d i n g  o n  the b a s i s  of y i e l d .  P a y m e n t  w i l l  be r e q u i r e d  at 
the p r i c e  e q u i v a l e n t  of the b i d  y i e l d  of e a c h  a c c e p t e d  t e n d e r .
T h e  i n t e r e s t  r a t e  o n  the s e c u r i t i e s  and the p r i c e  e q u i v a l e n t  of 
e a c h  a c c e p t e d  b i d  w i l l  be d e t e r m i n e d  in the m a n n e r  d e s c r i b e d  
b e l o w .  A d d i t i o n a l  a m o u n t s  of t h e s e  s e c u r i t i e s  m a y  be i s s u e d  to 
G o v e r n m e n t  a c c o u n t s  a n d  F e d e r a l  R e s e r v e  B a n k s  f o r  t h e i r  o w n  
a c c o u n t  in e x c h a n g e  for m a t u r i n g  T r e a s u r y  s e c u r i t i e s .  A d d i t i o n a l  
a m o u n t s  of the n e w  s e c u r i t i e s  m a y  a l s o  be i s s u e d  at the a v e r a g e  
p r i c e  to F e d e r a l  R e s e r v e  B a n k s ,  as a g e n t s  f o r  f o r e i g n  a n d  i n t e r 
n a t i o n a l  m o n e t a r y  a u t h o r i t i e s ,  to the e x t e n t  t h a t  the a g g r e g a t e  
a m o u n t  of t e n d e r s  f o r  s u c h  a c c o u n t s  e x c e e d s  the a g g r e g a t e  a m o u n t  
o f  m a t u r i n g  s e c u r i t i e s  h e l d  b y  them.

2. D E S C R I P T I O N  O F  S E C U R I T I E S
2. 1. T h e  s e c u r i t i e s  w i l l  be d a t e d  F e b r u a r y  28, 1979, and 

w i l l  b e a r  i n t e r e s t  f r o m  t h a t  d a t e ,  p a y a b l e  on a s e m i a n n u a l  b a s i s  
on A u g u s t  31, 197 9 ;  F e b r u a r y  29 a n d  A u g u s t  31, 1980; a n d  F e b r u a r y  
28, 1 9 81. T h e y  w i l l  m a t u r e  F e b r u a r y  28, 1981, a n d  w i l l  n o t  be 
s u b j e c t  to c a l l  f o r  r e d e m p t i o n  p r i o r  to m a t u r i t y .

2. 2. T h e  i n c o m e  d e r i v e d  f r o m  the s e c u r i t i e s  is s u b j e c t
to a l l  t a x e s  i m p o s e d  u n d e r  the I n t e r n a l  R e v e n u e  C o d e  of 1954.
T h e  s e c u r i t i e s  a r e  s u b j e c t  to e s t a t e ,  i n h e r i t a n c e ,  g i f t  o r  o t h e r  
e x c i s e  taxe s ,  w h e t h e r  F e d e r a l  or S t a t e ,  b u t  a r e  e x e m p t  f r o m  all 
t a x a t i o n  n o w  o r  h e r e a f t e r  i m p o s e d  o n  the p r i n c i p a l  o r  i n t e r e s t  
t h e r e o f  b y  a n y  S t a t e ,  a n y  p o s s e s s i o n  of the U n i t e d  S t a t e s ,  o r  
a n y  l o c a l  t a x i n g  a u t h o r i t y .
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2. 3. T h e  s e c u r i t i e s  w i l l  be a c c e p t a b l e  to s e c u r e  d e p o s i t s
of p u b l i c  m o n i e s .  T h e y  w i l l  n o t  be a c c e p t a b l e  in p a y m e n t  of 
t a x e s .

2. 4. B e a r e r  s e c u r i t i e s  w i t h  i n t e r e s t  c o u p o n s  a t t a c h e d ,
a n d  s e c u r i t i e s  r e g i s t e r e d  as to p r i n c i p a l  and i n t e r e s t ,  w i l l  be 
i s s u e d  in d e n o m i n a t i o n s  of $ 5 , 0 0 0 ,  $ 1 0 , 0 0 0 ,  $ 1 0 0 , 0 0 0 ,  and 
$ 1 , 0 0 0 , 0 0 0 .  B o o k - e n t r y  s e c u r i t i e s  w i l l  be a v a i l a b l e  to e l i g i b l e  
b i d d e r s  in m u l t i p l e s  of t h o s e  a m o u n t s .  I n t e r c h a n g e s  of 
s e c u r i t i e s  of d i f f e r e n t  d e n o m i n a t i o n s  a n d  of c o u p o n ,  r e g i s t e r e d  
a n d  b o o k - e n t r y  s e c u r i t i e s ,  and the t r a n s f e r  of r e g i s t e r e d  
s e c u r i t i e s  w i l l  b e  p e r m i t t e d .

2. 5. T h e  D e p a r t m e n t  of the T r e a s u r y ' s  g e n e r a l  
r e g u l a t i o n s  g o v e r n i n g  U n i t e d  S t a t e s  s e c u r i t i e s  a p p l y  to the 
s e c u r i t i e s  o f f e r e d  in t h i s  c i r c u l a r .  T h e s e  g e n e r a l  r e g u l a t i o n s  
i n c l u d e  t h o s e  c u r r e n t l y  in e f f e c t ,  as w e l l  as t h o s e  t h a t  m a y  be 
i s s u e d  at a l a t e r  d a t e .

3. S A L E  P R O C E D U R E S
3. 1. T e n d e r s  w i l l  be r e c e i v e d  at F e d e r a l  R e s e r v e  B a n k s  

a n d  B r a n c h e s  a n d  at the B u r e a u  of t h e  P u b l i c  Deb t ,  W a s h i n g t o n ,
D. C. 2 0 2 2 6 ,  up to 1 : 3 0  p.m., Eastern Standard time, Wednesday, 
February 21, 1 9 7 9 .  Noncompetitive tenders as defined below will 
be considered timely if postmarked no later than Tuesday, February 
20, 1 9 7 9 .

3. 2. E a c h  t e n d e r  m u s t  s t a t e  the f a c e  a m o u n t  of s e c u r i t i e s
b i d  for. T h e  m i n i m u m  bid is $ 5 , 0 0 0  and l a r g e r  b i d s  m u s t  be in 
m u l t i p l e s  of t h a t  a m o u n t .  C o m p e t i t i v e  t e n d e r s  m u s t  a l s o  s h o w  the 
y i e l d  d e s i r e d ,  e x p r e s s e d  in t e r m s  of an a n n u a l  y i e l d  w i t h  two 
d e c i m a l s ,  e . g . ,  7 . 1 1 % .  C o m m o n  f r a c t i o n s  m a y  n o t  be used. 
N o n c o m p e t i t i v e  t e n d e r s  m u s t  s h o w  the t e r m  " n o n c o m p e t i t i v e "  on the 
t e n d e r  f o r m  in l i e u  of a s p e c i f i e d  y i e l d .  N o  b i d d e r  m a y  s u b m i t  
m o r e  t h a n  o n e  n o n c o m p e t i t i v e  t e n d e r  and the a m o u n t  m a y  n o t  e x c e e d  
$ 1,000,000.

3. 3. All bidders must certify that they have not made and
will not make any agreements for the sale or purchase of any 
securities of this issue prior to the deadline established in 
Section 3.1. for receipt of tenders. Those authorized to submit 
tenders for the account of customers will be required to certify
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t h a t  s u c h  t e n d e r s  a r e  s u b m i t t e d  u n d e r  the s a m e  c o n d i t i o n s ,  a g r e e 
m e n t s ,  a n d  c e r t i f i c a t i o n s  as t e n d e r s  s u b m i t t e d  d i r e c t l y  by 
b i d d e r s  f o r  t h e i r  o w n  a c c o u n t .

3. 4. C o m m e r c i a l  b a n k s ,  w h i c h  for t h i s  p u r p o s e  a r e  d e f i n e d
as b a n k s  a c c e p t i n g  d e m a n d  d e p o s i t s ,  and p r i m a r y  d e a l e r s ,  w h i c h  
for t h i s  p u r p o s e  a r e  d e f i n e d  as d e a l e r s  w h o  m a k e  p r i m a r y  m a r k e t s  
in G o v e r n m e n t  s e c u r i t i e s  a n d  r e p o r t  d a i l y  to the F e d e r a l  R e s e r v e  
B a n k  o f  N e w  Y o r k  t h e i r  p o s i t i o n s  in and b o r r o w i n g s  on s u c h
t
s e c u r i t i e s ,  m a y  s u b m i t  t e n d e r s  for a c c o u n t  o f  c u s t o m e r s  if the 
n a m e s  of t h e  c u s t o m e r s  a n d  the a m o u n t  f o r  e a c h  c u s t o m e r  are 
f u r n i s h e d .  O t h e r s  are o n l y  p e r m i t t e d  to s u b m i t  t e n d e r s  f o r  t h e i r  
o w n  a c c o u n t .

3. 5. T e n d e r s  w i l l  be r e c e i v e d  w i t h o u t  d e p o s i t  for t h e i r
o w n  a c c o u n t  f r o m  c o m m e r c i a l  b a n k s  a n d  o t h e r  b a n k i n g  i n s t i t u t i o n s ;  
p r i m a r y  d e a l e r s ,  as d e f i n e d  a b o v e ;  F e d e r a l l y - i n s u r e d  s a v i n g s  and 
l o a n  a s s o c i a t i o n s ;  S t a t e s ,  and t h e i r  p o l i t i c a l  s u b d i v i s i o n s  or 
i n s t r u m e n t a l i t i e s ;  p u b l i c  p e n s i o n  a n d  r e t i r e m e n t  and o t h e r  p u b l i c  
f u n d s ;  i n t e r n a t i o n a l  o r g a n i z a t i o n s  in w h i c h  the U n i t e d  S t a t e s  
h o l d s  m e m b e r s h i p ;  f o r e i g n  c e n t r a l  b a n k s  a n d  f o r e i g n  s t a t e s ;  
F e d e r a l  R e s e r v e  B a n k s ;  a n d  G o v e r n m e n t  a c c o u n t s .  T e n d e r s  f r o m  
o t h e r s  m u s t  be a c c o m p a n i e d  by a d e p o s i t  of 5% of the f a c e  a m o u n t  
of s e c u r i t i e s  a p p l i e d  for (in the f o r m  of cas h ,  m a t u r i n g  T r e a s u r y  
s e c u r i t i e s  o r  r e a d i l y  c o l l e c t i b l e  c h e c k s ) ,  o r  b y  a g u a r a n t e e  of 
s u c h  d e p o s i t  by a c o m m e r c i a l  b a n k  o r  a p r i m a r y  d e a l e r .

3. 6. I m m e d i a t e l y  a f t e r  the c l o s i n g  hou r ,  t e n d e r s  w i l l  be
o p e n e d ,  f o l l o w e d  by a p u b l i c  a n n o u n c e m e n t  of the a m o u n t  and y i e l d  
r a n g e  of a c c e p t e d  b i d s .  S u b j e c t  to the r e s e r v a t i o n s  e x p r e s s e d  in 
S e c t i o n  4, n o n c o m p e t i t i v e  t e n d e r s  w i l l  be a c c e p t e d  in full, and 
t h e n  c o m p e t i t i v e  t e n d e r s  w i l l  be a c c e p t e d ,  s t a r t i n g  w i t h  t h o s e  at 
the l o w e s t  y i e l d s ,  t h r o u g h  s u c c e s s i v e l y  h i g h e r  y i e l d s  to the 
e x t e n t  r e q u i r e d  to a t t a i n  the a m o u n t  o f f e r e d .  T e n d e r s  at the 
h i g h e s t  a c c e p t e d  y i e l d  w i l l  be p r o r a t e d  if n e c e s s a r y .  A f t e r  the 
d e t e r m i n a t i o n  is m a d e  as to w h i c h  t e n d e r s  a r e  a c c e p t e d ,  a c o u p o n  
r a t e  w i l l  b e  e s t a b l i s h e d ,  on the b a s i s  of a 1/8 o f  o n e  p e r c e n t  
i n c r e m e n t ,  w h i c h  r e s u l t s  in an e q u i v a l e n t  a v e r a g e  a c c e p t e d  p r i c e  
c l o s e  to 1 0 0 . 0 0 0  and a l o w e s t  a c c e p t e d  p r i c e  a b o v e  the o r i g i n a l  
i s s u e  d i s c o u n t  l i m i t  of 9 9 . 5 0 0 .  T h a t  r a t e  of i n t e r e s t  w i l l  be
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and

p a i d  o n  all of the s e c u r i t i e s .  B a s e d  o n  s u c h  i n t e r e s t  rate, 
p r i c e  o n  e a c h  c o m p e t i t i v e  t e n d e r  a l l o t t e d  w i l l  be d e t e r m i n e d

n o n c o m p e t i t i v e  t e n d e r s  w i l l  p a y  the p r i c e  e q u i v a l e n t  to the 
w e i g h t e d  a v e r a g e  y i e l d  of a c c e p t e d  c o m p e t i t i v e  t e n d e r s .  P r i c e  
c a l c u l a t i o n s  w i l l  be c a r r i e d  to t h r e e  d e c i m a l  p l a c e s  o n  the b a s i s  
o f  p r i c e  p e r  h u n d r e d ,  e . g . ,  9 9 . 9 2 3 ,  and the d e t e r m i n a t i o n s  of the 
S e c r e t a r y  o f  t h e  T r e a s u r y  s h a l l  be f i n a l .  If the a m o u n t  of 
n o n c o m p e t i t i v e  t e n d e r s  r e c e i v e d  w o u l d  a b s o r b  a l l  o r  m o s t  of the 
o f f e r i n g ,  c o m p e t i t i v e  t e n d e r s  w i l l  b e  a c c e p t e d  in an a m o u n t  
s u f f i c i e n t  to p r o v i d e  a f a i r  d e t e r m i n a t i o n  of the y i e l d .  T e n d e r s  
r e c e i v e d  f r o m  G o v e r n m e n t  a c c o u n t s  a n d  F e d e r a l  R e s e r v e  B a n k s  w i l l  
b e  a c c e p t e d  at the p r i c e  e q u i v a l e n t  to the w e i g h t e d  a v e r a g e  y i e l d  
of a c c e p t e d  c o m p e t i t i v e  t e n d e r s .

3. 7. C o m p e t i t i v e  b i d d e r s  w i l l  be a d v i s e d  of the a c c e p t a n c e
o r  r e j e c t i o n  of t h e i r  t e n d e r s .  T h o s e  s u b m i t t i n g  n o n c o m p e t i t i v e  
t e n d e r s  w i l l  o n l y  be n o t i f i e d  if the t e n d e r  is n o t  a c c e p t e d  in 
full, o r  w h e n  the p r i c e  is o v e r  par.

4. 1. T h e  S e c r e t a r y  of the T r e a s u r y  e x p r e s s l y  r e s e r v e s  the
r i g h t  to a c c e p t  o r  r e j e c t  a n y  or a l l  t e n d e r s  in w h o l e  o r  in p a r t ,  
to a l l o t  m o r e  o r  l e s s  t h a n  the a m o u n t  of s e c u r i t i e s  s p e c i f i e d  in 
S e c t i o n  1, a n d  to m a k e  d i f f e r e n t  p e r c e n t a g e  a l l o t m e n t s  to v a r i o u s  
c l a s s e s  of a p p l i c a n t s  w h e n  the S e c r e t a r y  c o n s i d e r s  it in the 
p u b l i c  i n t e r e s t .  T h e  S e c r e t a r y ' s  a c t i o n  u n d e r  t h i s  S e c t i o n  is 
f i n a l .

5. 1. S e t t l e m e n t  for a l l o t t e d  s e c u r i t i e s  m u s t  be m a d e  o r
c o m p l e t e d  o n  o r  b e f o r e  W e d n e s d a y ,  F e b r u a r y  28, 1979, at the 
F e d e r a l  R e s e r v e  B a n k  o r  B r a n c h  o r  a t  t h e  B u r e a u  of the P u b l i c  
D e b t ,  w h e r e v e r  t h e  t e n d e r  w a s  s u b m i t t e d .  P a y m e n t  m u s t  be in 
c a sh; in o t h e r  f u n d s  i m m e d i a t e l y  a v a i l a b l e  to the T r e a s u r y ;  in 
T r e a s u r y  b i l l s ,  n o t e s  o r  b o n d s  ( w i t h  a l l  c o u p o n s  d e t a c h e d )  m a t u r i n g  
o n  o r  b e f o r e  the s e t t l e m e n t  d a t e  b u t  w h i c h  a r e  n o t  o v e r d u e  as 
d e f i n e d  in the g e n e r a l  r e g u l a t i o n s  g o v e r n i n g  U n i t e d  S t a t e s  s e c u r i 
ties; o r  b y  c h e c k  d r a w n  to the o r d e r  o f  t h e  i n s t i t u t i o n  to w h i c h  the

e a c h  s u c c e s s f u l  c o m p e t i t i v e  b i d d e r  w i l l  be r e q u i r e d  to p a y  the 
p r i c e  e q u i v a l e n t  to t h e  y i e l d  bid. T h o s e  s u b m i t t i n g

4. R E S E R V A T I O N S

5 .  PAYM EN T AND D E L IV E R Y
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t e n d e r  w a s  s u b m i t t e d ,  w h i c h  m u s t  b e  r e c e i v e d  at s u c h  i n s t i t u t i o n  no 
l a t e r  than:

(a) M o n d a y ,  F e b r u a r y  26, 1979, if the c h e c k  is d r a w n  o n  a 
b a n k  in the F e d e r a l  R e s e r v e  D i s t r i c t  o f  the i n s t i t u t i o n  
to w h i c h  the c h e c k  is s u b m i t t e d  (the F i f t h  F e d e r a l  
R e s e r v e  D i s t r i c t  in c a s e  o f  the B u r e a u  of the P u b l i c  
D e b t ) , or

(b) F r i d a y ,  F e b r u a r y  23, 1979, if t h e  c h e c k  is d r a w n  o n  a 
b a n k  in a n o t h e r  F e d e r a l  R e s e r v e  D i s t r i c t .

C h e c k s  r e c e i v e d  a f t e r  the d a t e s  s e t  f o r t h  in t h e  p r e c e d i n g  
s e n t e n c e  w i l l  n o t  b e  a c c e p t e d  u n l e s s  t h e y  a r e  p a y a b l e  a t  the 
a p p l i c a b l e  F e d e r a l  R e s e r v e  B a n k .  P a y m e n t  w i l l  n o t  be c o n s i d e r e d  
c o m p l e t e  w h e r e  r e g i s t e r e d  s e c u r i t i e s  a r e  r e q u e s t e d  if the 
a p p r o p r i a t e  i d e n t i f y i n g  n u m b e r  as r e q u i r e d  on tax r e t u r n s  a n d  
o t h e r  d o c u m e n t s  s u b m i t t e d  to the I n t e r n a l  R e v e n u e  S e r v i c e  (an 
i n d i v i d u a l ' s  s o c i a l  s e c u r i t y  n u m b e r  or an e m p l o y e r  i d e n t i f i c a t i o n  
n u m b e r )  is n o t  f u r n i s h e d .  W h e n  p a y m e n t  is m a d e  in s e c u r i t i e s ,  a 
c a s h  a d j u s t m e n t  w i l l  be m a d e  to o r  r e q u i r e d  of the b i d d e r  f o r  a n y  
d i f f e r e n c e  b e t w e e n  the f a c e  a m o u n t  of s e c u r i t i e s  p r e s e n t e d  and 
t h e  a m o u n t  p a y a b l e  o n  the s e c u r i t i e s  a l l o t t e d .

5. 2. In e v e r y  c a s e  w h e r e  f u l l  p a y m e n t  is n o t  c o m p l e t e d
o n  time, the d e p o s i t  s u b m i t t e d  w i t h  the t e n d e r ,  up to 5 p e r c e n t  
of t h e  f a c e  a m o u n t  of s e c u r i t i e s  a l l o t t e d ,  s h a l l ,  at the 
d i s c r e t i o n  of the S e c r e t a r y  of the T r e a s u r y ,  be f o r f e i t e d  to the 
U n i t e d  S t a t e s .

5. 3. R e g i s t e r e d  s e c u r i t i e s  t e n d e r e d  as d e p o s i t s  a n d  in
p a y m e n t  f o r  a l l o t t e d  s e c u r i t i e s  a r e  n o t  r e q u i r e d  to b e  a s s i g n e d  
if the n e w  s e c u r i t i e s  a r e  to be r e g i s t e r e d  in t h e  s a m e  n a m e s  and 
f o r m s  as a p p e a r  in the r e g i s t r a t i o n s  o r  a s s i g n m e n t s  of the 
s e c u r i t i e s  s u r r e n d e r e d .  W h e n  the n e w  s e c u r i t i e s  are to be 
r e g i s t e r e d  in n a m e s  and f o r m s  d i f f e r e n t  f r o m  t h o s e  in the 
i n s c r i p t i o n s  o r  a s s i g n m e n t s  of the s e c u r i t i e s  p r e s e n t e d ,  the 
a s s i g n m e n t  s h o u l d  be to " T h e  S e c r e t a r y  of the T r e a s u r y  f o r 
( s e c u r i t i e s  o f f e r e d  by t h i s  c i r c u l a r )  in t h e  n a m e  of ( n a m e  and 
t a x p a y e r  i d e n t i f y i n g  n u m b e r ) . "  If n e w  s e c u r i t i e s  in c o u p o n  f o r m  
a r e  d e s i r e d ,  t h e  a s s i g n m e n t  s h o u l d  be to " T h e  S e c r e t a r y  of the 
T r e a s u r y  f o r  c o u p o n  ( s e c u r i t i e s  o f f e r e d  b y  t h i s  c i r c u l a r )  to be
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d e l i v e r e d  to ( n a m e  a n d  a d d r e s s ) . "  S p e c i f i c  i n s t r u c t i o n s  for the 
i s s u a n c e  a n d  d e l i v e r y  of the n e w  s e c u r i t i e s ,  s i g n e d  by the o w n e r  
o r  a u t h o r i z e d  r e p r e s e n t a t i v e ,  m u s t  a c c o m p a n y  the s e c u r i t i e s  
p r e s e n t e d .  S e c u r i t i e s  t e n d e r e d  in p a y m e n t  s h o u l d  be s u r r e n d e r e d  
to the F e d e r a l  R e s e r v e  B a n k  o r  B r a n c h  o r  to the B u r e a u  of the 
P u b l i c  D e b t ,  W a s h i n g t o n ,  D. C. 2 0 2 2 6 .  T h e  s e c u r i t i e s  m u s t  be 
d e l i v e r e d  at t h e  e x p e n s e  a n d  r i s k  o f  t h e  h o l d e r .

5. 4. If b e a r e r  s e c u r i t i e s  a r e  n o t  r e a d y  for d e l i v e r y  on
the s e t t l e m e n t  d a t e ,  p u r c h a s e r s  m a y  e l e c t  to r e c e i v e  i n t e r i m  
c e r t i f i c a t e s .  T h e s e  c e r t i f i c a t e s  s h a l l  be i s s u e d  in b e a r e r  f o r m  
a n d  s h a l l  be e x c h a n g e a b l e  for d e f i n i t i v e  s e c u r i t i e s  of this 
i s s u e ,  w h e n  s u c h  s e c u r i t i e s  a r e  a v a i l a b l e ,  at a n y  F e d e r a l  
R e s e r v e  B a n k  o r  B r a n c h  or at the B u r e a u  of the P u b l i c  D e bt, 
W a s h i n g t o n ,  D. C. 2 0 2 2 6 .  T h e  i n t e r i m  c e r t i f i c a t e s  m u s t  be 
r e t u r n e d  at the r i s k  a n d  e x p e n s e  of the h o l d e r .

5. 5. D e l i v e r y  of s e c u r i t i e s  in r e g i s t e r e d  f o r m  w i l l  be
m a d e  a f t e r  the r e q u e s t e d  f o r m  of r e g i s t r a t i o n  h a s  b e e n  v a l i d a t e d ,  
the r e g i s t e r e d  i n t e r e s t  a c c o u n t  h a s  b e e n  e s t a b l i s h e d ,  and the 
s e c u r i t i e s  h a v e  b e e n  i n s c r i b e d .

6. G E N E R A L  P R O V I S I O N S
6. 1. As f i s c a l  a g e n t s  of t h e  U n i t e d  S t a t e s ,  F e d e r a l

R e s e r v e  B a n k s  a r e  a u t h o r i z e d  and r e q u e s t e d  to r e c e i v e  t e n d e r s ,  to 
m a k e  a l l o t m e n t s  as d i r e c t e d  b y  the S e c r e t a r y  of the T r e a s u r y ,  to 
i s s u e  s u c h  n o t i c e s  as m a y  be n e c e s s a r y ,  to r e c e i v e  p a y m e n t  for 
a n d  m a k e  d e l i v e r y  of s e c u r i t i e s  o n  f u l l - p a i d  a l l o t m e n t s ,  and to 
i s s u e  i n t e r i m  c e r t i f i c a t e s  p e n d i n g  d e l i v e r y  o f  the d e f i n i t i v e  
s e c u r i t i e s .

6. 2. T h e  S e c r e t a r y  of the T r e a s u r y  m a y  at a n y  t i m e  i s s u e
s u p p l e m e n t a l  o r  a m e n d a t o r y  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  the 
o f f e r i n g .  P u b l i c  a n n o u n c e m e n t  of s u c h  c h a n g e s  w i l l  be p r o m p t l y  
p r o v i d e d .

P a u l  H. T a y l o r ,
F i s c a l  A s s i s t a n t  S e c r e t a r y .
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